PARAMOUNT MOTORS CORPORATION 

CA DELAWARE CORPORATION) 

AND SUBSIDIARIES 


CONDENSED CONSOLIDATED INCOME ACCOUNT 


FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 1966 


Rent Income, etc. 

Expenses and deductions 

Profit on real estate operations 
Other income 

Interest and dividends received, etc. 


$3,556,816.51 

2,174,456.71 


$1,382,359.80 


137,781.78 


Net operating profit 

Less: Provision for depreciation and write-off 
of mortgage costs 


$1,520,141.58 

503,472.25 


Balance $1,016,669.33 

Less: Provision for Federal and State 

income taxes 505,012.03 


Net Income 


$ 511,657.30 


RECONCILIATION OF CONSOLIDATED RETAINED EARNINGS 


Balance — October 1, 1965 

Add: Net Income for the fiscal year ended 
September 30, 1966 


$7,153,020.90 

511,657.30 


Total 

Less: Cash dividends paid — 148,408 shares — 
$2.00 per share 

Retained Earnings — September 30, 1966 


$7,664,678.20 

296,816.00 


$7,367362.20 
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ASSETS 


Current 

Cash in banks and on hand 


$ 276,323.06 


Investments—at cost 

U. S. Government and Other Marketable sec unties 4,612,952.42 (2) 
(Market value $4,668,700.00) 


Accrued interest receivable 
Notes and accounts receivable 
Refundable Federal Income Taxes 

Total Current Assets 

Real Estate 
Costs 

Less: Accumulated depreciation 


I 


Costs—Less Depreciation 


Other 


Cash surrender value of life insurance 
Furniture and fixtures (less depreciation) 


Deferred charges to operations 
Mortgage costs 
Other 

Total Other Assets 


Total 


$ 71,000.65 
157,854.50 


49,920.80 

20,354.38 


228,855.15 




PARAMOUNT MOTORS CORPORATION 

(A DELAWARE CORPORATION) 

AND SUBSIDIARIES 


CONDENSED CONSOLIDATED BALANCE SHEET 

SEPTEMBER 30, 1966 


65,138.18 

19,689.34 

26,034.08 


$16,712,578.87 (1) 
7,589,319.41 


$ 5,000,137.08 


9,123,259.46 


299,130.33 


$14,422,526.87 


LIABILITIES AND CAPITAL 


Liabilities 

Current 

Accounts payable and accruals 
Federal and state income taxes 
Deposits and rents received in advance 
Mortgages payable—Due within one year 
Total Current Liabilities 

Other 

Mortgages payable—Due after one year 
Total Liabilities 

Capital 

Capital stock 

(Authorized 300,000 shares common 
$1.00 par) 

(Issued 259,110 shares common 
$1.00 par) 

Paid in surplus 

Retained earnings 

Total 

Less: Treasury stock (at cost 110,722 
shares common) 


$ 302,819.13 

496,961.48 
133,580.87 
121,186.51 (1) 

$ 1,054,547.99 

5,436,676.91 (1) 


$ 6,491,224.90 


$ 259,110.00 

1,342,731.87 
7,367,862.20 

$ 8,969,704.07 
1,038,402.10 


Total Capital (148,388 shares common— 
Net outstanding) 

Total 


7,931,301.97 

$14,422,526.87 


Note i — Mortgages are due by two wholly-owned subsidiaries and secured by liens on their realty. 

Note 2 — Approximately $60,000.00 in securities are held in escrow by one of the lending institutions 
as security for payment of current realty taxes. 


Note 3 — There is currently pending against various subsidiary corporations unsettled tax claims approxi¬ 
mating $317,000.00 asserted by the Federal Government for fiscal years ended September 30, 
1962, 1963 and 1964. These claims are being contested and no liability for same have been 
set up on the books, pending final determination. 


To the Board of Directors and Stockholders of Paramount Motors Corporation: 

„ Y** h * V€ , examined consolidated balance sheet of Paramount Motors Corporation and its consolidated subsidiaries as of September 30. 
966 and the related statements of income and retained earnings for the year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the acco anting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and statements of consolidated Income and retained earnings present fairly 
the financial position of Paramount Motors Corporation and its subsidiaries at September 30. 1966 and the results of their operations for the year 
then ended, in oonformity with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 

(Signed) FEIN BERG, JACOBS & FURMAN 

December 20, 1966 (Certified Public Accountants) 
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